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MSOlAaDUM It®; Director of Oentral liiteillgeace 

SUBJECT : Report to the Presldeait by tl» Special Ccaaalttee 

on Stoclg)ilc Objectives 


1« Ibis SKSioraiuSum summarizes the importent issues of the 
report to the President oa stockpile objectives to be discussed 
at the use a»eting on 31 October 1963. 

2. IB policy for stockpiling strategic and critical r&v 
materials has been under study since Decei^ser 196^*. fhe subject 
report, iidiieh is an update of an initial draft dated Soveaber 1^5 
(Exhibit a), Is an aasessment of the p3 anning assumptions used In 
dete rm i n i ng the stockpile objectives fbr conventional nuclear 
war. Bie report also sets foxidi the reasons for the excessive 
inventories of certain stocl^iied materials being maintained since 
X953. 


^riod sMsu^ed 
by the IBC 


3. *030 Coegslttee recomends that the 

for the duration of a wartime emergency, udiich was set 
la I 95 S (Eachiblt B), be retained. Ihe report concludes that raw 
material stockpile reahirements for a nuclear war are lower than 
fenr a conventional ver. Other supply requirements for mwlear war 
are being studied and will be available in 19^ to revise current 
objectives. 
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4. as© major po licy change rec oi i u^^nded by the O^ssiittee con* 
cems the accessibility of foreign sources of supply in a conventional 
warfare environment. Present stockpile goals are based on the 


aaauiaotlon that foreign aimniv vanld •rftnt.yl 







me Joint oniefs of staff have provided the Director of CSP with a 
list of sources that probably would be inaccessible during con- 
ventional and nuclear war; the Department of Defense has 
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eotlmtes of i^bably shipping losses during and the Bepart- 

ffisat of has supplied discount factors for accessible countries 

bas^ on eecsiciaic and pcd.ltlc&l chaiaideratloKis. ihe free World 
countries considered to be 8Ccesslbl.e or inaccessible^ and the 
BUltary, political, *s4 ecanpodc critwria used in their selection 
are not specified in the Ckxssilttee*s impart, (fisdiiblt B la a aeiao - 
randtA for the record stating that D® and State DepaiiaaMit hare 
reviewed list of ixacoesslble countries sad ccaicur in its use 
for planning purposes.) 

5. ®»e recoBSueiiitoticHis of the CSaaBittee sill be used by the 

Office of Saergency Planning as the base for preparing, as soon as 
possible, ms next list of stockpile objectlres. Stockpile ob^ectires 
for many coonodlties presuaaibly will m lower if the recoataeiriUttlona 
fbr broadenii^ ms souo^es of farelgn smiply are accepted. As the 
Agmcy vss not consulted on the question of accessibility of foreign 
and none of the related docuoKits have been laade uvailable, 
we are not able to eraluste the proposed changes. 


S. J. SMITH 

Beputy Director for Intelligence 
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